§ 703.10 Awarding Grants by Contract
(a) The Oversight Committee shall negotiate on behalf of the state regarding the
awarding of grant funds and enter into a written contract with the Grant Recipient.
(b) The Oversight Committee may delegate Grant Contract negotiation duties to the
Chief Executive Officer and the General Counsel for the Institute. The Chief
Executive Officer may enter into a written contract with the Grant Recipient on behalf
of the Oversight Committee.
(c) The Grant Contract shall include the following provisions:
(1) If any portion of the Grant Contract has been approved by the Oversight
Committee to be used to build a capital improvement, the Grant Contract shall specify
that:
(A) The state retains a lien or other interest in the capital improvement in proportion
to the percentage of the Grant Award amount used to pay for the capital improvement;
and
(B) If the capital improvement is sold, then the Grant Recipient agrees to repay to the
state the Grant Award used to pay for the capital improvement, with interest, and
share with the state a proportionate amount of any profit realized from the sale;
(2) Terms relating to Intellectual Property Rights and the sharing with the Institute of
revenues generated by the sale, license, or other conveyance of such Project Results
consistent with the standards established by this chapter;
(3) Terms relating to publication of materials created with Grant Award funds or
related to the Cancer Research or Cancer Prevention project that is the subject of the
Grant Award, including an acknowledgement of Institute funding and copyright
ownership, if applicable:
(A) Acknowledgment of Institute funding must include the grant number of every
Institute-funded grant contributing to the work memorialized in the publication; and
(B) Subparagraph (A) of this paragraph is effective beginning September 1, 2021;
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(4) Repayment terms, including interest rates, to be enforced if the Grant Recipient
has not used Grant Award funds for the purposes for which the Grant Award was
intended;
(5) A statement that the Institute does not assume responsibility for the conduct of the
Cancer Research or Cancer Prevention project, and that the conduct of the project and
activities of all investigators are under the scope and direction of the Grant Recipient;
(6) A statement that the Cancer Research or Cancer Prevention project is conducted
with full consideration for the ethical and medical implications of the project and that
the project will comply with all federal and state laws regarding the conduct of the
Cancer Research or Prevention project;
(7) Terms related to the Standards established by the Oversight Committee in Chapter
701 of this title (relating to Policies and Procedures) to ensure that Grant Recipients,
to the extent reasonably possible, demonstrate good faith effort to purchase goods and
services for the Grant Award project from suppliers in this state and from historically
underutilized businesses as defined by Chapter 2161, Texas Government Code, and
any other state law;
(8) An agreement by the Grant Recipient to submit to regular inspection reviews of
the Grant Award project by Institute staff during normal business hours and upon
reasonable notice to ensure compliance with the terms of the Grant Contract and
continued merit of the project;
(9) An agreement by the Grant Recipient to submit Grant Progress Reports to the
Institute on a schedule specified by the Grant Contract that includes information on a
grant-by-grant basis quantifying the amount of additional research funding, if any,
secured as a result of Institute funding;
(10) An agreement that, to the extent possible, the Grant Recipient will evaluate
whether any new or expanded preclinical testing, clinical trials, Product Development,
or manufacturing of any real or intellectual property resulting from the award can be
conducted in this state, including the establishment of facilities to meet this purpose;
(11) An agreement that the Grant Recipient will abide by the Texas [Uniform] Grant
Management Standards (TxGMS) [(UGMS)] published [adopted] by the Comptroller
of Public Accounts Statewide Procurement Division [Governor's Office], if
applicable, unless one or more standards conflicts with a provision of the Grant
Contract, Chapter 102, Texas Health and Safety Code, or the Institute's administrative
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rules. Such interpretation of the Institute rules and TxGMS [UGMS] shall be made by
the Institute;
(12) An agreement that the Grant Recipient is under a continuing obligation to notify
the Institute of any adverse conditions that materially impact milestones and
objectives included in the Grant Contract;
(13) An agreement that the design, conduct, and reporting of the Cancer Research or
Prevention project will not be biased by conflicting financial interest of the Grant
Recipient or any individuals associated with the Grant Award. This duty is fulfilled by
certifying that an appropriate written, enforced Conflict of Interest policy governs the
Grant Recipient;
(14) An agreement regarding the amount, schedule, and requirements for payment of
Grant Award funds, if such advance payments are approved by the Oversight
Committee in accordance with this chapter. Notwithstanding the foregoing, the
Institute may require that up to ten percent of the final tranche of funds approved for
the Grant Award must be expended on a reimbursement basis. Such reimbursement
payment shall not be made until close out documents described in this section and
required by the Grant Contract have been submitted and approved by the Institute;
(15) An agreement to provide quarterly Financial Status Reports and supporting
documentation for expenses submitted for reimbursement or, if appropriate, to
demonstrate how advanced funds were expended;
(16) A statement certifying that, as of June 14, 2013, the Grant Recipient has not
made and will not make a contribution, during the term of the Grant Contract, to the
Institute or to any foundation established specifically to support the Institute;
(17) A statement specifying the agreed effective date of the Grant Contract and the
period in which the Grant Award funds must be spent. If the effective date specified in
the Grant Contract is different from the date the Grant Contract is signed by both
parties, then the effective date shall control;
(18) A statement providing for reimbursement with Grant Award funds of expenses
made prior to the effective date of the Grant Contract at the discretion of the Institute.
Pre-contract reimbursement shall be made only in the event that:
(A) The expenses are allowable pursuant to the terms of the Grant Contract;
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(B) The request is made in writing by the Grant Recipient and approved by the Chief
Executive Officer; and
(C) The expenses to be reimbursed were incurred on or after the date the Grant Award
recommendation was approved by the Oversight Committee;
(19) Requirements for closing out the Grant Contract at the termination date,
including the submission of a Financial Status Report, a final Grant Progress Report,
an equipment inventory, a HUB and Texas Business report, a revenue sharing form, a
single audit determination report form and a list of contractual terms that extend
beyond the termination date;
(20) A certification of dedicated Matching Funds equal to one-half of the amount of
the Research Grant Award that includes the name of the Research Grant Award to
which the matching funds are to be dedicated, as specified in Section §703.11 of this
chapter (relating to Requirement to Demonstrate Available Funds for Cancer Research
Grants);
(21) The project deliverables as described by the Grant Application and stated in the
Scope of Work for the Grant Contract reflecting modifications, if any, approved
during the Peer Review process or during Grant Contract negotiation;
(22) An agreement that the Grant Recipient shall notify the Institute and seek approval
for a change in effort for any of the Senior Members or Key Personnel of the research
or prevention team listed on the Grant Application, including any proposed temporary
leave of absence of a Principal Investigator, Program Director, or Company
Representative;
(23) An agreement that the Grant Recipient is legally responsible for the integrity of
the fiscal and programmatic management of the organization; and
(24) An agreement that the Grant Recipient is responsible for the actions of its
employees and other research collaborators, including third parties, involved in the
project. The Grant Recipient is responsible for enforcing its standards of conduct,
taking appropriate action on individual infractions, and, in the case of financial
conflict of interest, informing the Institute if the infraction is related to a Grant Award.
(d) The Grant Recipient's failure to comply with the terms and conditions of the Grant
Contract may result in termination of the Grant Contract, pursuant to the process
prescribed in the Grant Contract, and trigger repayment of the Grant Award funds.
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§ 703.11 Requirement to Demonstrate Available Funds for Cancer Research Grants
(a) Prior to the disbursement of Grant Award funds, the Grant Recipient of a Cancer
Research Grant Award shall demonstrate that the Grant Recipient has an amount of
Encumbered Funds equal to at least one-half of the Grant Award available and not yet
expended that are dedicated to the research that is the subject of the Grant Award.
(1) The Grant Recipient's written certification of Matching Funds, as described in this
section, shall be included in the Grant Contract.
(2) A Grant Recipient of a multiyear Grant Award may certify Matching Funds on a
year-by-year basis for the amount of Award Funds to be distributed for the Project
Year based upon the Approved Budget.
(3) A Grant Recipient receiving multiple Grant Awards may provide certification at
the institutional level.
(4) Nothing herein restricts the Institute from requiring the Grant Recipient to
demonstrate an amount of Encumbered Funds greater than one-half of the Grant
Award available and not yet expended that are dedicated to the research that is the
subject of the Grant Award. To the extent that a greater Matching Funds amount will
be required, the Institute shall include the requirement in the Request for Applications
and in the Grant Contract.
(b) For purposes of the certification required by subsection (a) of this section, a Grant
Recipient that is a public or private institution of higher education, as defined by
§61.003, Texas Education Code, may credit toward the Grant Recipient's Matching
Funds obligation the dollar amount equivalent to the difference between the indirect
cost rate authorized by the federal government for research grants awarded to the
Grant Recipient and the five percent (5%) Indirect Cost limit imposed by §102.203(c),
Texas Health and Safety Code, subject to the following requirements:
(1) The Grant Recipient shall file certification with the Institute documenting the
federal indirect cost rate authorized for research grants awarded to the Grant
Recipient;
(2) To the extent that the Grant Recipient's Matching Funds credit does not equal or
exceed one-half of the Grant Award funds to be distributed for the Project Year, then
the Grant Recipient's Matching Funds certification shall demonstrate that a
combination of the dollar amount equivalent credit and the funds to be dedicated to
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the Grant Award project as described in subsection (c) of this section is available and
sufficient to meet or exceed the Matching Fund requirement;
(3) Calculation of the portion of federal indirect cost rate credit associated with
subcontracted work performed for the Grant Recipient shall be in accordance with the
Grant Recipient's established internal policy; and
(4) If the Grant Recipient's federal indirect cost rate changes six months or less
following the anniversary of the Effective Date of the Grant Contract, then the Grant
Recipient may use the new federal indirect cost rate for the purpose of calculating the
Grant Recipient's Matching Funds credit for the entirety of the Project Year.
(c) For purposes of the certification required by subsection (a) of this section,
Encumbered Funds must be spent directly on the Grant Project or spent on closely
related work that supports, extends, or facilitates the Grant Project and may include:
(1) Federal funds, including, but not limited to, American Recovery and Reinvestment
Act of 2009 funds, and the fair market value of drug development support provided to
the recipient by the National Cancer Institute or other similar programs;
(2) State of Texas funds;
(3) funds of other states;
(4) Non-governmental funds, including private funds, foundation grants, gifts and
donations;
(5) Unrecovered Indirect Costs not to exceed ten percent (10%) of the Grant Award
amount, subject to the following conditions:
(A) These costs are not otherwise charged against the Grant Award as the five percent
(5%) indirect funds amount allowed under §703.12(c) of this chapter (relating to
Limitation on Use of Funds);
(B) The Grant Recipient must have a documented federal indirect cost rate or an
indirect cost rate certified by an independent accounting firm; and
(C) The Grant Recipient is not a public or private institution of higher education as
defined by §61.003 of the Texas Education Code.
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(6) Funds contributed by a subcontractor or subawardee and spent on the Grant
Project, so long as the subcontractor's or subawardee's portion of otherwise allowable
Matching Funds for a Project Year may not exceed the percentage of the total Grant
Funds paid to the subcontractor or subawardee for the same Project Year.
(7) Costs incurred by the Grant Recipient to relocate the Grant Recipient's operations
and/or personnel to Texas.
(d) For purposes of the certification required by subsection (a) of this section, the
following items do not qualify as Encumbered Funds:
(1) In-kind costs;
(2) Volunteer services furnished to the Grant Recipient;
(3) Noncash contributions;
(4) Income earned by the Grant Recipient that is not available at the time of Grant
Award;
(5) Pre-existing real estate of the Grant Recipient including building, facilities and
land;
(6) Deferred giving such as a charitable remainder annuity trust, a charitable
remainder unitrust, or a pooled income fund; or
(7) Other items as may be determined by the Oversight Committee.
(e) To the extent that a Grant Recipient of a multiyear Grant Award elects to certify
Matching Funds on a Project Year basis, the failure to provide certification of
Encumbered Funds at the appropriate time for each Project Year may serve as
grounds for suspending reimbursement or advancement of Grant Funds for project
costs or terminating the Grant Contract.
(f) In no event shall Grant Award funds for a Project Year be advanced or reimbursed,
as may be appropriate for the Grant Award and specified in the Grant Contract, until
the certification required by subsection (a) of this section is filed and approved by the
Institute.
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(g) No later than thirty (30) days following the due date of the FSR reflecting
expenses incurred during the last quarter of the Grant Recipient's Project Year, the
Grant Recipient shall file a form with the Institute reporting the amount of Matching
Funds spent for the preceding Project Year.
(1) The Grant Recipient must provide all documentation, including proof of payment,
showing that the Grant Recipient expended the required amount of Matching Funds
on the CPRIT project for the preceding Project Year. The Institute will accept a
general ledger from public or private institutions of higher education as proof of
payment.
(2) The Institute will not review or approve the Grant Recipient's Matching Funds
form until the Grant Recipient submits the form and all required documentation.
(h) If the Grant Recipient failed to expend Matching Funds equal to one-half of the
actual amount of Grant Award funds distributed to the Grant Recipient for the same
Project Year the Institute shall:
(1) Carry forward and add to the Matching Fund requirement for the next Project Year
the dollar amount equal to the deficiency between the actual amount of Grant Award
funds distributed and the actual Matching Funds expended, so long as the deficiency
is equal to or less than twenty percent (20%) of the total Matching Funds required for
the same period and the Grant Recipient has not previously had a Matching Funds
deficiency for the project;
(2) Suspend distributing Grant Award funds for the project to the Grant Recipient if
the deficiency between the actual amount of Grant Funds distributed and the Matching
Funds expended is greater than twenty percent (20%) but less than fifty percent (50%)
of the total Matching Funds required for the period;
(A) The Grant Recipient will have no less than eight months from the anniversary of
the Grant Contract's effective date to demonstrate that it has expended Encumbered
Funds sufficient to fulfill the Matching Funds deficiency for the project.
(B) If the Grant Recipient fails to fulfill the Matching Funds deficiency within the
specified period, then the Grant Contract shall be considered in default and the
Institute may proceed with terminating the Grant Award pursuant to the process
established in the Grant Contract.
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(3) Declare the Grant Contract in default if the deficiency between the actual amount
of Grant Award funds distributed and the Matching Funds expended is greater than
fifty percent (50%) of the total Matching Funds required for the period. The Institute
may proceed with terminating the Grant Award pursuant to the process established in
the Grant Contract; or
(4) Take appropriate action, including withholding reimbursement, requiring
repayment of the deficiency, or terminating the Grant Contract if a deficiency exists
between the actual amount of Grant Award funds distributed and the Matching Funds
expended and it is the last year of the Grant Contract.
(i) Nothing herein shall preclude the Institute from taking action other than described
in subsection (h) of this section based upon the specific reasons for the deficiency. To
the extent that other action not described herein is taken by the Institute, such action
shall be documented in writing and included in Grant Contract records. The options
described in subsection (h)(1) and (2) of this section may be used by the Grant
Recipient only one time for the particular project. A second deficiency of any amount
shall be considered an event of default and the Institute may proceed with terminating
the Grant Award pursuant to the process established in the Grant Contract.
(j) The Grant Recipient shall maintain adequate documentation supporting the source
and use of the Matching Funds reported in the certification required by subsection (a)
of this section. The Institute shall conduct an annual review of the documentation
supporting the source and use of Matching Funds reported in the required certification
for a risk-identified sample of Grant Recipients. Based upon the results of the sample,
the Institute may elect to expand the review of supporting documentation to other
Grant Recipients. Nothing herein restricts the authority of the Institute to review
supporting documentation for one or more Grant Recipients or to conduct a review of
Matching Funds documentation more frequently.
(k) If a deadline set by this rule falls on a Saturday, Sunday, or federal holiday as
designated by the U.S. Office of Personnel Management, the required filing may be
submitted on the next business day. The Institute will not consider a required filing
delinquent if the Grant Recipient complies with this subsection.
§ 703.15 Financial Policies Applicable to Grant Awards
(a) The Grant Recipient is responsible for managing the day-to-day operations of the
activities supported by the Grant Award and is accountable to Institute for the
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performance of the Grant Award, including the appropriate expenditure of Grant
Award funds by all parties and all other obligations of the Grant Recipient.
(b) The Grant Recipient must maintain a sound financial management system that
provides appropriate fiscal controls and accounting procedures to ensure accurate
preparation of reports by the Grant Contract and adequate identification of the source
and application of Grant Award funds.
(1) The Grant Recipient may use its established controls and policies, as long as the
controls and policies are consistent with requirements described in the Institute's
administrative rules, the Grant Contract, and other applicable standards.
(2) The Grant Recipient's system of internal controls should encompass segregation of
functions, proper authorization of transactions, proper recording of transactions,
limited access to assets, and monitoring of internal controls. The extent to which
internal controls are established is dependent upon the nature and size of the
organization involved.
(3) The Grant Recipient's accounting system must conform to Generally Accepted
Accounting Principles applicable to state and federal grant funds and conform to the
standards for financial management set forth in the Texas [Uniform] Grant
Management Standards (TxGMS).
(4) The Institute may review the adequacy of the financial management system of any
Grant Recipient to ensure that the system is appropriate to fulfill the Institute's
administrative rules, the Grant Contract, and other applicable standards.
(c) The Grant Recipient shall use cash basis accounting when reporting expenses to be
reimbursed with Grant Award funds.
(1) A Grant Recipient utilizing an accrual basis of accounting in its normal operations
must present expenses on a cash basis and reflect actual costs incurred during the
payment period.
(2) A subcontractor is not required to record the adjustment in the general ledger; the
adjustment should be documented by memo entries along with a reconciliation of the
expense reported to the Institute and the expense recorded to the general ledger.
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§ 703.24 Financial Status Reports
(a) The Grant Recipient shall report expenditures to be reimbursed with Grant Award
funds on the quarterly Financial Status Report form. The Grant Recipient must report
all expenses for which it seeks reimbursement that the Grant Recipient paid during the
fiscal quarter indicated on the quarterly Financial Status Report form.
(1) Expenditures shall be reported by budget category consistent with the Grant
Recipient's Approved Budget.
(2) If the Grant Recipient seeks reimbursement for an expense it paid prior to the
period covered by the current quarterly Financial Status Report but did not previously
report to the Institute, the Grant Recipient must provide a written explanation for
failing to claim the prior payment in the appropriate period.
(A) The Grant Recipient must submit the written explanation with any supporting
documentation at the time that the Grant Recipient files its current Financial Status
Report.
(B) The Institute shall consider the explanation and may approve reimbursement for
the otherwise eligible expense. The Institute's decision whether to reimburse the
expense is final.
(3) All expenditures must be supported with appropriate documentation showing that
the costs were incurred and paid. A Grant Recipient that is a public or private
institution of higher education as defined by §61.003, Texas Education Code is not
required to submit supporting documentation for an individual expense totaling less
than $750 in the "supplies" or "other" budget categories.
(4) The Financial Status Report and supporting documentation must be submitted via
the Grant Management System, unless the Grant Recipient is specifically directed in
writing by the Institute to submit or provide it in another manner.
(5) The Institute may request in writing that a Grant Recipient provide more
information or correct a deficiency in the supporting documentation for a Financial
Status Report. If a Grant Recipient does not submit the requested information
within five (5) business [21] days after the request is submitted, the Financial Status
Report may [will] be disapproved by the Institute.
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(A) Nothing herein restricts the Institute from disapproving the FSR without asking
for additional information or prior to the submission of additional information.
(B) Nothing herein extends the FSR due date.
(6) The requirement to report and timely submit quarterly Financial Status Reports
applies to all Grant Recipients, regardless of whether Grant Award funds are
disbursed by reimbursement or in advance of incurring costs.
(b) Quarterly Financial Status Reports shall be submitted to the Institute within ninety
(90) days of the end of the state fiscal quarter (based upon a September 1 - August 31
fiscal year). The Institute shall review expenditures and supporting documents to
determine whether expenses charged to the Grant Award are:
(1) Allowable, allocable, reasonable, necessary, and consistently applied regardless of
the source of funds; and
(2) Adequately supported with documentation such as cost reports, receipts, third
party invoices for expenses, or payroll information.
(c) A Grant Award with a Grant Contract effective date within the last quarter of a
state fiscal year (June 1 - August 31) will have an initial financial reporting period
beginning September 1 of the following state fiscal year.
(1) A Grant Recipient that incurs Authorized Expenses after the Grant Contract
effective date but before the beginning of the next state fiscal year may request
reimbursement for those Authorized Expenses.
(2) The Authorized Expenses described in paragraph (1) of this subsection must be
reported in the Financial Status Report reflecting Authorized Expenses for the initial
financial reporting period beginning September 1.
(d) Except as provided herein, the Grant Recipient waives the right to reimbursement
of project costs incurred during the reporting period if the Financial Status Report for
that quarter is not submitted to the Institute within thirty (30) days of the Financial
Status Report due date. Waiver of reimbursement of project costs incurred during the
reporting period also applies to Grant Recipients that have received advancement of
Grant Award funds.
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(1) For purposes of this rule, the "Financial Status Report due date" is ninety (90) days
following the end of the state fiscal quarter.
(2) The Chief Executive Officer may approve a Grant Recipient's request to defer
submission of the reimbursement request for the current fiscal quarter until the next
fiscal quarter if, on or before the original Financial Status Report due date, the Grant
Recipient submits a written explanation for the Grant Recipient's inability to complete
a timely submission of the Financial Status Report.
(3) A Grant Recipient may appeal the waiver of its right to reimbursement of project
costs.
(A) The appeal shall be in writing, provide good cause for failing to submit the
Financial Status Report within thirty (30) days of the Financial Status Report due date,
and be submitted via the Grant Management System.
(B) The Chief Executive Officer may approve the appeal for good cause. The decision
by the Chief Executive Officer to approve or deny the grant recipient's appeal shall be
in writing and available to the Grant Recipient via the Grant Management System.
(C) The Chief Executive Officer's decision to approve or deny the Grant Recipient's
appeal is final, unless the Grant Recipient timely seeks reconsideration of the Chief
Executive Officer's decision by the Oversight Committee.
(D) The Grant Recipient may request that the Oversight Committee reconsider the
Chief Executive Officer's decision regarding the Grant Recipient's appeal. The request
for reconsideration shall be in writing and submitted to the Chief Executive Officer
within 10 days of the date that the Chief Executive Officer notifies the Grant
Recipient of the decision regarding the appeal as noted in subparagraph (C) of this
paragraph.
(E) The Chief Executive Officer shall notify the Oversight Committee in writing of
the decision to approve or deny the Grant Recipient's appeal. The notice should
provide justification for the Chief Executive Officer's decision. In the event that the
Grant Recipient timely seeks reconsideration of the Chief Executive Officer's
decision, the Chief Executive Officer shall provide the Grant Recipient's written
request to the Oversight Committee at the same time.
(F) The Grant Recipient's request for reconsideration is deemed denied unless three or
more Oversight Committee members request that the Chief Executive Officer add the
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Grant Recipient's request for reconsideration to the agenda for action at the next
regular Oversight Committee meeting. The decision made by the Oversight
Committee is final.
(G) If the Grant Recipient's appeal is approved by the Chief Executive Officer or the
Oversight Committee, the Grant Recipient shall report the project costs and provide
supporting documentation for the costs incurred during the reporting period covered
by the appeal on the next available financial status report to be filed by the Grant
Recipient.
(H) Approval of the waiver appeal does not connote approval of the expenditures; the
expenditures and supporting documentation shall be reviewed according to subsection
(b) of this section.
(I) This subsection applies to any waivers of the Grant Recipient's reimbursement
decided by the Institute on or after September 1, 2015.
(4) Notwithstanding subsection (c) of this section, in the event that the Grant
Recipient and Institute execute the Grant Contract after the effective date of the Grant
Contract, the Chief Program Officer may approve additional time for the Grant
Recipient to prepare and submit the outstanding Financial Status Report(s). The
approval shall be in writing and maintained in the Grants Management System. The
Chief Program Officer's approval may cover more than one Financial Status Report
and more than one fiscal quarter.
(5) In order to receive disbursement of grant funds, the most recently due Financial
Status Report must be approved by the Institute.
(e) If a deadline set by this rule falls on a Saturday, Sunday, or federal holiday as
designated by the U.S. Office of Personnel Management, the required filing may be
submitted on the next business day. The Institute will not consider a required filing
delinquent if the Grant Recipient complies with this subsection.
§ 703.26 Allowable Costs
(a) A cost is an Allowable Cost and may be charged to the Grant Award if it is
reasonable, allocable, and adequately documented.
(1) A cost is reasonable if the cost does not exceed that which would be incurred by a
prudent individual or organization under the circumstances prevailing at the time the
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decision was made to incur the cost; and is necessary for the performance of the Grant
Award defined in the Scope of Work in the Grant Contract.
(2) A cost is allocable if the cost:
(A) Benefits the Grant Award either directly or indirectly, subject to Indirect Cost
limits stated in the Grant Contract;
(B) Is assigned the Grant Award in accordance with the relative benefit received;
(C) Is allowed or not prohibited by state laws, administrative rules, contractual terms,
or applicable regulations;
(D) Is not included as a cost or used to meet Matching Fund requirements for any
other Grant Award in either the current or a prior period; and
(E) Conforms to any limitations or exclusions set forth in the applicable cost
principles, administrative rules, state laws, and terms of the Grant Contract.
(3) A cost is adequately documented if the cost is supported by the organization's
accounting records and documented consistent with §703.24 of this title (relating to
Financial Status Reports).
(b) Grant Award funds must be used for Allowable Costs as provided by the terms of
the Grant Contract, Chapter 102, Texas Health and Safety Code, the Institute's
administrative rules, and the Texas [Uniform] Grant Management
Standards (TxGMS) [(UGMS)] adopted by the Comptroller's Office. If guidance from
the Uniform Grant Management Standards on a particular issue conflicts with a
specific provision of the Grant Contract, Chapter 102, Texas Health and Safety Code
or the Institute's administrative rules, then the Grant Contract, statute, or Institute
administrative rule shall prevail.
(c) An otherwise Allowable Cost will not be eligible for reimbursement if the Grant
Recipient incurred the expense outside of the Grant Contract term, unless the Grant
Recipient has received written approval from the Institute's Chief Executive Officer to
receive reimbursement for expenses incurred prior to the effective date of the Grant
Contract.
(d) An otherwise Allowable Cost will not be eligible for reimbursement if the benefit
from the cost of goods or services charged to the Grant Award is not realized within
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the applicable term of the Grant Award. The Grant Award should not be charged for
the cost of goods or services that benefit another Grant Award or benefit a period
prior to the Grant Contract effective date or after the termination of the Grant
Contract.
(e) Grant Award funds shall not be used to reimburse unallowable expenses,
including, but not limited to:
(1) Bad debt, such as losses arising from uncollectible accounts and other claims and
related costs.
(2) Contributions to a contingency reserve or any similar provision for unforeseen
events.
(3) Contributions and donations made to any individual or organization.
(4) Costs of entertainment, amusements, social activities, and incidental costs relating
thereto, including tickets to shows or sports events, meals, alcoholic beverages,
lodging, rentals, transportation and gratuities.
(5) Costs relating to food and beverage items, unless the food item is related to the
issue studied by the project that is the subject of the Grant Award.
(6) Fines, penalties, or other costs resulting from violations of or failure to comply
with federal, state, local or Indian tribal laws and regulations.
(7) An honorary gift or a gratuitous payment.
(8) Interest and other financial costs related to borrowing and the cost of financing.
(9) Legislative expenses such as salaries and other expenses associated with lobbying
the state or federal legislature or similar local governmental bodies, whether incurred
for purposes of legislation or executive direction.
(10) Liability insurance coverage.
(11) Benefit replacement pay or legislatively-mandated pay increases for eligible
general revenue-funded state employees at Grant Recipient state agencies or
universities.
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(12) Professional association fees or dues for an individual employed by the Grant
Recipient. Professional association fees or dues for the Grant Recipient's membership
in business, technical, and professional organizations may be allowed, with prior
approval from the Institute, if:
(A) the professional association is not involved in lobbying efforts; and
(B) the Grant Recipient demonstrates how membership in the professional association
benefits the Grant Award project(s).
(13) Promotional items and costs relating to items such as T-shirts, coffee mugs,
buttons, pencils, and candy that advertise or promote the project or Grant Recipient.
(14) Fees for visa services.
(15) Payments to a subcontractor if the subcontractor working on a Grant Award
project employs an individual who is a Relative of the Principal Investigator, Program
Director, Company Representative, Authorized Signing Official, or any person
designated as Key Personnel for the same Grant Award project (collectively referred
to as "affected Relative"), and the Grant Recipient will be paying the subcontractor
with Grant Award funds for any portion of the affected Relative's salary or the
Relative submits payment requests on behalf of the subcontractor to the Grant
Recipient for payment with Grant Award funds.
(A) For exceptional circumstances, the Institute's Chief Executive Office may grant an
exception to allow payment of Grant Award funds if the Grant Recipient notifies the
Institute prior to finalizing the subcontract. The Chief Executive Officer must notify
the Oversight Committee in writing of the decision to allow reimbursement for the
otherwise unallowable expense.
(B) Nothing herein is intended to supersede a Grant Recipient's internal policies, to
the extent that such policies are stricter.
(16) Fundraising.
(17) Tips or gratuities.
(f) Pursuant to Texas Health and Safety Code Section 102.203(b) the Institute may
authorize reimbursement for one or more of the following expenses incurred by a
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cancer clinical trial participant that are associated with participating in a clinical trial
and included in the Grant Recipient's Approved Budget:
(1) transportation, including car mileage, parking, bus fare, taxi or ride hailing fare
exclusive of tips, and commercial economy class airfare within the borders of the
State of Texas;
(2) lodging; and
(3) any cost reimbursed under a cancer clinical trial participation program established
pursuant to Texas Health and Safety Code Chapter 51 (relating to Cancer Clinical
Trial Participation Program).
(g) The Institute is responsible for making the final determination regarding whether
an expense shall be considered an Allowable Cost.

